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CITY COUNCIL AGENDA TOPIC

Housing Stability Program Affordable and Supportive Housing Funding Allocations

Emil A. King, AICP, Planning Director, 452-7223
Sabrina Velarde, Housing Stability Program Coordinator, 229-6511
Community Development

Lindsay Masters, Executive Manager, 861-3677
Patrick Tippy, Affordable Housing Program Manager, 305-5364
A Regional Coalition for Housing (ARCH)

EXECUTIVE SUMMARY

In June 2023, the City released its Fall 2023 Housing Stability Program (HSP)
funding request for proposals for capital projects and operations, maintenance,
and services (OMS). This funding round was planned and conducted in
coordination with other capital funding rounds led by ARCH, King County, and
the State of Washington. Three applications are recommended by staff for
HSP funding, each with a capital component and an OMS component.

DIRECTION

RECOMMENDATION

Direct staff to return with legislation approving up to a total of $14,221,579 in capital and $838,004 in
annual OMS funds. The recommended funding includes:
e $500,000 in capital and $485,851/year in OMS to BRIDGE Housing in support of Spring District
120th Station TOD;
e $221,579 in capital and $13,112/year in OMS to Catholic Housing of Western Washington in
support of Maurice Elbert House; and
e $13.5 million in capital and $339,041/year in OMS to Low Income Housing Institute (LIHI) in
support of Aventine Apartments.

BACKGROUND/ANALYSIS

Council approved Resolution No. 9826 on October 12, 2020, which allows the City to collect up to 0.1
percent sales and use tax for housing and related services under Revised Code of Washington
82.14.530. The enabling legislation as adopted by the State focuses on very targeted and often
underserved populations. It mandates that a majority of the revenues collected serve the following
individuals whose income is at or below 60 percent of the area median income of the county where the
tax is imposed:

e Persons with behavioral health disabilities;

e \eterans;

¢ Residents who are seniors;

e Persons who are homeless or at risk of being homeless, including families with children;
e Unaccompanied youth or young adults who are homeless;



e Persons with disabilities; or
e Domestic violence survivors.

On July 5, 2022, Council approved a framework for the use of HSP funds. The framework includes:

e Up to 40 percent for housing partnership projects and land acquisition, with exploration of
bonding;

e Approximately 40 percent for capital projects and operations and maintenance costs, including
on-site services. Eligible projects may request up to $13,112 per unit per year in operations,
maintenance, and on-site service funding, plus inflation;

o Approximately 15 percent for behavioral health and housing-related services; and

e Approximately 5 percent for the administration and oversight of the program.

Based on Council direction, the Fall 2023 HSP funding round incorporated the following priorities:

¢ Provide housing for households earning below 30 percent of area median income;
e Address and prevent homelessness and housing instability; and
e Focus on underserved, vulnerable residents in Bellevue.

Following the receipt of three funding proposals, ARCH staff assisted with facilitation of an
Interdepartmental Committee with representatives from the City Manager’s Office, Community
Development, Parks & Community Services (Human Services), and Development Services to consider
the applications. The Interdepartmental Committee evaluated each proposal against the Council’s
approved priorities and evaluation criteria found in Attachment A. Based on this evaluation, all three
applications are recommended for funding. Recommended funding totals $15,059,583, including
$14,211,579 in capital and $838,004 in annual OMS. The awards for OMS would be for five years with
the ability to apply for renewal and include an annual inflation factor.

The detailed project descriptions, application requests, funding recommendation and rationale, and
proposed contract conditions are outlined in Attachment B and summarized in the table and
descriptions below. If Council concurs with the staff recommendation, unallocated 2023 funds of
approximately $2,688,431 would be made available for distribution in the 2024 funding round alongside
newly collected 2024 revenue.

HSP Capital

Applicant Project Units Ui Award
BRIDGE Housing Spring 234 | 40 | 500,000 | 3482851 | ¢og5 g51
istrict year
Catholic Housing of Maurice $13,112/
Western Washington | Elbert House S ! ZEL T year SR
Low Income Housing Aventine 66 32 $13.500,000 $339,041/ $13,839,041
Institute Apartments year
Total 350 73 | $14,221,579 | $838,004 | $15,059,583
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Spring District 120th Station TOD: Located at 1601120™ Avenue NE in the BelRed area, this project
consists of 234 permanently affordable units at 30-60 percent area median income, including 40 units
serving people with intellectual and developmental disabilities and two manager apartments. The
project was awarded $6 million in capital funds in the Fall 2022 HSP funding round. Recommended
capital funding will be dedicated specifically to 40 units serving eligible households with disabilities.
Ongoing OMS will support on-site services and case management provided by the YMCA of Greater
Seattle and Open Doors for Multicultural Families.

Maurice Elbert House: The Elbert House is a 50-unit senior housing development located at 16000
NE 8" Street, serving very low-income seniors. Recommended funding will support Catholic Housing of
Western Washington to complete the preservation and rehabilitation of the property and provide
ongoing services. The property rehabilitation began in fall 2023 with financing under the Department of
Housing and Urban Development Section 221(d)4 loan program. HSP funding will assist in the capital
cost of converting the manager’s office to a residential unit targeted at 30 percent area median income
for seniors. Ongoing OMS will help fund a Resident Service Coordinator position to provide services
and referrals to residents.

Aventine Apartments: This project is an existing five-story, 68-unit apartment community with 69
underground parking spaces located in Downtown Bellevue. Over half of Aventine’s units are currently
occupied by low-income households. Recommended funding is for capital and OMS support for
property acquisition, rehabilitation, and service support. The current owners put the property on the
market in 2023. LIHI was selected as the buyer and entered into a purchase and sale agreement, which
requires acquisition to occur by the end of April.

LIHI plans to convert two rental units into offices for a case manager and behavioral health staff to
provide on-site services to residents. The remaining 66 units will be affordable and serve veterans,
households with members that have physical disabilities, households exiting homelessness, and low-
wage workers. The project also applied for funding through the 2023 ARCH Housing Trust Fund and for
32 project-based vouchers through the King County Housing Authority. The recommended capital
funding will ensure the long-term preservation of affordable housing in Downtown Bellevue. Ongoing
OMS funding will support the staffing of two full-time case managers on-site and pay for mental health
therapy services for residents through SeaMar Community Health.

POLICY & FISCAL IMPACTS

Policy Impact

The HSP furthers the work in Bellevue to implement the 2017 Affordable Housing Strategy. It
recognizes the urgent need in the City to increase investments in the production, preservation, and
ongoing operation and maintenance of affordable housing and related services.

Fiscal Impact

The proposed Fall 2023 HSP Affordable and Supportive Housing funding legislation will authorize the
allocation of funding. The HSP has a sufficient balance to cover the 2024 recommended expenditures.
The uncommitted Housing Stability Program balance at the end of 2023 is expected to be $17,748,014.
Unallocated 2023 funds would be made available for distribution in the 2024 HSP request for
proposals.
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OPTIONS

1. Direct staff to return with legislation approving up to a total of $14,221,579 in capital and $838,004
in OMS funds.
2. Provide alternative direction to staff.

ATTACHMENTS

A. Housing Stability Program Evaluation Criteria
B. Fall 2023 HSP Funding Recommendations Background Information

AVAILABLE IN COUNCIL LIBRARY

HB 1590 Interest Statement
Consolidated Policies and Needs for HB 1590 Interest Statement
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